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WHAT DOES THE GOVERNMENT WANT?

Five Foundations
• Ideas
• People
• Infrastructure
• Business environment
• Places

Grand Challenges
• AI & Data Economy
• Future of Mobility
• Clean Growth
• Ageing Society

Three tests
• Cost reduction
• World leading
• Carbon targets

Innovation
• Industrial strategy
• Capex and tax 

support

Principles
• Market
• Insurance
• Agility
• No “free-riding”



CREATING CENTRE OF EXCELLENCE IN THE 
UK

Celtic Sea Delivery and 
Export Globally

• Danish Government provided £690m to support wind 
energy (1980-2000)

• In 2014 turnover of £10.64b, exports of  £6.4b and 
29,000 jobs



REVENUE SUPPORT

Devices 
and early 

arrays

Economies 
of scale

Competitive 
with other 

technologies

IPPA Bridging CFD

Innovation 
Power 
Purchase 
Agreement –
tax credit for 
energy buyers

Innovation CFD for 
new technologies

Open CFD 
rounds



• Tax rebate/credit for energy buyers

• Designed to support technology developers without impacting energy bills

• 120MW overall starting at £290/MWh degressing by 15% every 30MW

• Each company technology has a 5MW allocation at each level

• Allocation rules – use it or lose it

• No progression to next level without delivery

IPPA Bridging CFD

KEY IPPA FEATURES



BRIDGING MECHANISM

Innovative CFD (iCFD)
(Tidal stream, wave, floating wind, ACT etc)

Underspend on 
£557m CFD budget

Additional to the 
£557m CFD budget

Additional costs 
offset as tax rebate by 

energy buyers

2021 -2030

IPPA Bridging CFD



2019 GOVERNMENT POLICY ACTIVITY

White Paper
• RUK and SR

Spending review
• IPPA with HMT
• Projects ready to go

AR4 – CFD review
• iCFD opportunity with floating 

wind


